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2. to & fHlr tfsnrr or Sr 7 iTr 474 «r$ 4 T ft? 44 wyntf 

4t 4? ftft ft ^TlT f47T WK!T ffk 441 4>rff *T f»T & SNT 4T4T I 
4Tf4* f4tft4 F44T4 Wk ^Jir^r *fY 4i'4 7|> & 3 TIT ft ?, =74 4>}W 
44 44144 f4?fTtffF44 $F* 31 4T*, 1977 4{> SJT^ 4Tf It 

tfflraTfr* 41474431 4t $4f F77T 4U I 74 474IT 4>t 474T4f fltfW 4ft 

VJ? >* TIT 4|T4f% tflTT *«4f 4* vO F*} 444 4?f ^VjrfSr ftW 4>it I 

3. 4Pf, 1976 % I* fa* 4$ 47*[ FftffT 4f & 444 if $4 flfAT 4T 

32$ Tiff 47? 4r 4TH FtTTTT 4TT 4TI 4ff t $J jRf ^ 4R4 Tt $» 
fT 44 4fST4 TT4T4 41=4 if g$ 4J1T4 $ ft 7» 4* 425 4Xtf 44t 
44 4TJT ^fTT I if> fat 4J 414774 *ft t F* 4TH 4i 441 4l4Tlff 44. 
mn: fritf 4?r? wf Fff>rkt wjt Cf 44*. «rt<r urr 

*i' 


4. #4T 441 falT |4T ( 44 4JTTT 197**77 £ tfTtlrff 4J4Tfl 

4 13,759 V4tf 4T4f4f4fP?rff SfRrif 19 77-78*^414 4^474 fF* 4fin? 
9TX&i 44f ( 14,910 4df 4T4f 4f inf^Tt flff4t 4k 4F£ 4* * 44tfil4 YyTPff 

$ 14,184 V7ff 474* 4* 4t ^TTT 4 4741*1* 4t H 15,542 4ktf 474* 4T 

4nf jtTT I *nj 4I^44I<rfV74 4k 4T4t44T 4*4* 4*8* *<T* if^fe ?Yf ) <*4F4*4 

t » 


5- 1977-78 * fW <TI4t44l if ^Tfl4 $4 44 4 fw j l 5,053 7H*f 

44 ^ *flT 14 * f<4* *>2*T 441 ^ 4-093 *7*7 47} 4# «T* | I 4f Fto* 
4>f ( 1976-77) % 4,090 VtfT 47} v* lfT*T4 tff^ 44JT WT 4T 3,347 4^7 
4T^ 44T «T4f4T i* 4JTIT $ I 4't 1977-78 % 74 irjTTff if TT&ff, tf* 

rm fair <ftr Tjrfr 4 4T?rRr fr ^ r r FtF*t^ vifatff, ^ccr yff qftwr 

4T4 Ft nfhr«r Fr>r*r ttt wi^w v w? ^ Feit v-^fT Bprr If 

44 if 1,692 Tvdf 4T^ 4l g I 4T^ 4$ A 74 4Rf ^ 1,412 Vftf 

49^ 4# 4*f 4 I TTHTf tfh TT»4 Wff 4t F«T4T 4T 44T if 1977-78 
If fal 9,953 TTftT 47} 4T 4T4f5r7r 4FOTT TST 44T | 44 fif 1976-77 
$ 441 474R 1 ^ 4? 7,852 tfdf 47} 44 4T I 

6. 74 44T ^ OlY 4f7T7 Fp} 4} ft 3T 4Tf FtT 4 5T4TT 4| ?>TT Ff fY 

Finn 4T4 1,432 V4t?4T}4rr 4Trr <^rr i Frt«t ^tt »T7r^.T Frftr if it 
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FnfraV ata «rt aoa vff?gT>fcffta gsrtf **r ^ grr ffTTOr $ wrarc 

<RW it f5PTT ggT ftfoH gt$ % gSTtf & *>f SHTTg gff ^TT 

■gTffr gj -am; wnmr if wig grt ^tr ftf grTTr i * g «wrt gw srvr^rt if 
fagg nra 632 ^tf? vt f^nrr *nrr fti 

7. gtT CFJtff TT 1J7T ^T+5 W* 1976 & 12.5 Hfaw Wf 

«nrr ft lnrfg* gg rmi if ftaftfr jttk nr> g?r finr ggTOn Twfvwr vTflimr 
ft i frcfnr *t g? fartTrr ft fir srrc *t n>t wft j< gfaraf if ^ g?f *<Yt 
^ ?,: fa* gffwf if ffgtJf grf *» fa* gtg rft «* «ft ifofV 

wrgwr gif <jt v*x git fag% fgfFsnrrff wrgf g?t gg fawn ftV i $*r Tt^ft 
grrcfWT g?f trotm gn;} tfft gw grjgpff if tfgfag fa* e$ wror | 

farrit g$ sprrf gfft jrrgfagjnff g* ffffr gf* i ctot wn fa g faa gw 
v tfa tv if gg rrrtt vfkTT grf faRwr wftr if jtt to *r ft ggffa g* gw gf, 
1977 if *gr f%gT w?gr i 

8. ttr 4W *fa w* *famg % g&fr ft fa gf wft ggTwrf, fawwf »At 
foftg gtgrrt % trrfhr TOrtf * gtff wvff * gf wjtfv gf* fa w agr 
fg m-ff rnfforr iff jtr g grt g gg a* * g at *K gf ggffg wg wt iftr g ftf 

vtf *gr WT grrg frg if $ farr gt wrff w* tff gpmfa ftt i gf rgtf<t grr ggg 
grrft ft w it fat if tart vt} ntt grrfgg g* far * Praffw gff tfurggr 
tt <ff frgrt Prt wjgT i gtroc 4 - *nff rfartaf ^ft fggrgf agr rorft Og 
gt g'Jignf % Hr gR*rr fv % grr'ftg’ft rnffrrt? v arg wf ^ ant gt gng 
grtT v grt if gtyTr gtgrt utr g>t g?t sftft crnr ^ tv *t <rf gf 
ggRT % ggTgr ftgnw V? i 

9. grta gjf waT gf -gr??ff ft «fft &rr fgr ^ngf rfrw ft »m ft f% 

iprft wrFw ^tRnrf tfVt grgFgg.Tnfr if gg atj grr gfr gm ^ to gvrrr ft 
fggir h wrfro Fgrnr, gfNt *ftt tatggrtf vt #gt if Sft grt^ «ng 

ifk rrRfb gtf wrnngemff gft gtrtttrt grg grt^ i - gar vf jtr if 

HTgg fire jt g'i- i mt if fgrO Ftot ggV tftrff, to grrr if fgftw tft i 
tmr«FT fgnr grrg grftg ft #fgrg- ^ ^rr fgggnr ftfgr fpr war i: f?w if 

trgfa <CVt gtgnr t ?g im wg vf jtr grSf^ i 
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Budget 1977-78 
Speech of 
Minister of Finance 
28th March, 1977 


1 rise to present the Budget to this august House. 

The Budget and the demands for grants that are being made available to Honour¬ 
able Members were prepared on the basis of the directions given by the previous 
Government I would like to make it clear at the outset that though these have 
been circulated, they do not reflect our philosophy, policies, and programmes 

2. There was no time since we assumed office to recast these estimates and to 
print the Budget documents afresh. The annual financial statement and the 
demands for grants prepared earlier will serve the limited purpose ot fulfilling the 
Constitutional requirements for takmg a Vote on Account before the 31st March, 
1977. This will enable Government to meet essential expenditure during th e first 
four months of the ensuing financial year. 

2 The Budget for the current financial year presented In Manh, 197(1 envisaged 
an overall deficit of Rs. 328 crores. Due to certain increases in expenditure, partly 
offset by Improvement In receipts, the year Is expected to close with a deficit of 
Rb. 425 crores. It is not necessary for me to take you over the various details of 
the budgetary developments during the current year for which the present Govern¬ 
ment can obviously assume no responsibility 

4 According to the Budrel as prepared, while total receipts are expected to go 
up during th 1 ? year 1977-78 to Rs 14,910 crores us compared with the figure of 
Rs. 13,759 crores in the Revised Estimates for 1976-77, expenditure for the ensuing 
year is estimated at Rs 15,o42 croreg as against the current year’s Revised Estimate 
of Rs. 14,184 crores This position has resulted from an increase in both non-Plan 
and Plan expenditure. 

5 The Central Sector of the Plan for 1977-78 involves an outlay of Rs 5,053 
crores and will make a draft on the Central Budget of Rs 4,098 crores This com¬ 
parer with the mecedmg year's (1976-77) outlay of Rs 4 090 crores and a budgetary 
support of Rs 3,347 crores at the Budget stage. Central assistance to Stales and 
Union Territories, and for various programmes concerning the Hill and Tribal areas, 
the North Eastern Council and Rural Electrification Corporation ps well as the 
Andhra Six Point Formula amounts to Rs, 1,692 crores according to these estimates 
for the year 1977-78. The corresponding figure for the current vear is Rs 1,412 
crores. Taking Centre, States and Union Territories together the Budge' envisages 
a total Plan outlay for 1977-78 of Rs, 9,953 croreg as compared with Rs, 7,852 crores 
In the Budget Estimates of 1976-77. 

0 The net effect of the prcpisal® made in the Budget would be an overall deficit 
of R'3, 1,432 crores. However, the Budget takes credit for special borrowings of the 
order of Rs. POO crores against drawal of foreign exchange reserves, the assumption 
being that such borrowing would be non-Inflationary, as it is covered by increased 
imports of goods Accordingly, the Budget document shows a net deficit of 
Rs. 332 crores. 

7. In the context of the rise in the whole-sale price index of 12,5 per cent that 
has occurred since March, 1976, any deficit financing has to be viewed with concern. 
In order to reverse the rising trend of prices and to usher in a neriod of reasonable' 
price stability, the Government are of the firm view that financing of public expen¬ 
diture in a manner which would generate inflationary pressures should be eschewed. 





«TFT 1—1 


*nT7T w aunHUur fww 


*43 


It is our firm resolve to review the Fifth Plan and to revise the Budget Estimates 
so that they reflect our thinking and priorities. We propose to complete this exer¬ 
cise In time for the regular Budget which will be presented in May, 1977 

8. Meanwhile, I have asked my Ministry to request all Ministries, Departments 
and Public Sector Undertakings under the control of the Central Government not 
to take up new schemes and not to enter into fresh major commitments till we have 
completed our review. The possibility of rephasing and re-schedulmg continuing 
schemes would also be explored. All Ministries and Departments of Government, 
and Public Sector Agencies will be asked to observe the utmost economy In expen¬ 
diture, keeping in view the present Government’s emphasis on austerity, and 
avoidance of all forms of ostentation. 

9. It Is the will of the people of India as expressed unequivocally at the Polls, 
that there Is an urgent need to re-direct our economic policies and priorities so as 
to ensure that economic growth subserves the objectives of speedv eradication of 
poverty and unemployment, and a progressive reduction in inequalities of income 
and wealth. The House mav rest assured that we shall keep our faith with the 
people. The task ahead is formidable, hut with the willing support and goodwill 
of the people, we are confident that we shall achieve our objective 


inFURi, ttmr shtr tyrmwR, tmei rte, ^ IWt snu 
srt frum, wivir 5m Wfsrcr 1977 

PRINTED BY THE GENERAL MANAGER, GOVERNMENT OF INDIA PRESS, MINTO ROAD, 
H1W MLHT AND PUBLISHED BY THE CONTROLLER OF PUBLICATIONS DELHI, 1977 




